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SECTION A
Answer all the questions:


              

(10 X 2 = 20 marks)

1. State the rules of double entry system of bookkeeping.

2. What do you understand by Imprest system of Petty cash book?

3.  (i) Earnings per share (EPS) is a 

           (a) Profitability ratio   (b) Turnover ratio   (c) Liquidity ratio  (d) None of these

     .            (ii) In a cash flow statement dividend paid is usually treated as


(a ) application of cash  (b)  source of cash   (c)  loss (d)  gain

4.   What is cash discount?

5.   Compute the amount of dividend paid during 2008


Proposed dividend on 1-1-08    


Rs.50,000


Proposed dividend on 31-12-08


Rs.40,000


Dividend debited to P& L Appropriation Account 
 Rs.60,000

6.  Calculate Stock turnover ratio:

Opening stock Rs. 29,000:   Closing stock  Rs. 31,000: Purchases Rs. 2,42,000

7.    What are ‘Contra Entries’?

8.   Calculate the amount of Commission payable to the manager @10% on net profit which amounts to Rs.1,10,000 after charging such commission.

9.   Give any two advantages of subsidiary books.

10. What is a cash flow statement? 

SECTION B
Answer any five questions:


              

(5 X 8 = 40 marks)

11. On 31st March, 2008 the pass book showed the credit balance of Rs. 10,500. 

Cheques amounting to Rs.2,750 were deposited in the bank but only cheque of Rs. 750 had not been cleared up to 31st March. 

      Cheques amounting to Rs.3,500 were issued, but cheque for Rs.1,200 had not been presented for payment in the bank up to 31st March.  

      Bank had given the debit of Rs. 35 for sundry charges and also bank had received 

      directly from customers Rs.800 and dividend of Rs.130 up to 31st March .      Find out the balance as per cash book.

12. Enter the following transactions in the Purchases and Purchases returns book of Rex 

Electrical Co., and post them to ledger

Jan 2009

2 Started business with Rs.2,00,000 cash

3 Purchased for cash furniture Rs. 2,000

4 Bought of Hari 

20 Immersion heaters  1,000 watt of Escorts Ltd @ Rs. 20

20 tube lights @ Rs. 8

               7
      Purchased stationery for cash Rs. 30

              10
      Bought of Bajaj & Co., on account:




30 Table lamps @ Rs. 25




10 Electric kettles @ Rs. 45

              11
      Purchased from Rama & Co., for cash




5 Immersion heaters 1,000 watt @ Rs. 19


  12
       Returned goods to Bajaj & Co.,




4 Table lamps




2 Electric kettles


  15
      Sales to Rahim on account 




1 Immersion heaters,1000 watt @ Rs.25

13. Ascertain operating profit before working capital changes from the following details:

    Rs.

Net profit before Tax and extraordinary items



2,00,000

Dividend received on long term investment in shares


   40,000

Interest received on long term debentures of other companies  

   30,000

Goodwill written off






   20,000

Discount on issue of shares written off




   10,000

Preliminary expenses written off





   25,000


Depreciation charged on Fixed Assets




   65,000

Profit on Sale of equipment





   10,000

Loss on Sale of Long term investments




     8,000

14. Prepare a Two – column Cash book from the following transactions of Ratan:

Jan 2007







   Rs.

1
Cash in hand





40,000


6
Cash purchases




20,000


12
Wages paid





  1,000


15
Cash received from Suresh 



60,000



Allowed him discount




  1,000


20
Cash paid to Rajesh




25,000



Discount received from him



  1,000


21
Sold goods for cash




25,000


25
Purchased goods from Shyam



12,000      


22
Withdrew cash for personal use


  5,000

15.  Journalise the following transactions:



2008

Jan 1
Mr. Kumar commenced business with cash Rs.50,000, 

Building Rs. 1,00,000, bank balance of Rs. 1,00,000


3
Purchased goods for cash Rs.7,000


5
Purchased goods for Rs.7,500 from Dinesh


7 
Sold goods for cash Rs. 2,000


8
Paid rent Rs. 3,000 to Mr. James, the landlord


10
Withdrew cash from bank for personal use Rs.2,500


12
Returned goods worth Rs. 500 to Dinesh


15   Paid Rs.6,800 in full settlement to Dinesh.

16.  Discuss the merits and limitations of financial accounting.

17.  What are the significant uses of Cash flow statement?

18.  Differentiate between Trial balance and Balance Sheet.

SECTION C
Answer any two questions:


              

(2 X 20 = 40 marks)

19. The following are the balances extracted from the books of Mr. Hari as on 31-12-2008.  Prepare Trading and Profit & Loss Account for the year ending 31-12-2008 and a Balance sheet as on that date:

Trial Balance as on 31-12-2008

      
Particulars


   Rs.

    Particulars


   Rs.

Drawings



4,000

Capital



20,000

Cash in hand


1,700

Sales



16,000

Cash at bank


6,500

Sundry Creditors

  4,500

Wages



1,000

Purchases



2,000

Stock (1-1-2008)


6,000

Buildings


          10,000


Sundry Debtors


4,400

Bills Receivable


2,900

Rent



   450

Commission


   250 

General expenses


   800

Furniture



   500
                                                            





          40,500    




40,500

The following adjustments are to be made:

(i) Stock on 31-12-08 was Rs.4,000

(ii) Interest on capital at 6% to be provided
(iii) Interest on drawings at 5% to be provided
(iv) Wages yet to be paid Rs.100
(v) Rent prepaid Rs. 50
20. From the following information make out a balance sheet with as many details as possible:

(a)  Gross profit turnover ratio

25%

(b)  Debtor’s velocity



3 months

( c) Creditor’s velocity


2 months

(d)  Stock velocity



8 times

(e)  Capital turnover ratio


2.5 times

(f ) Fixed assets turnover ratio

8 times(on cost of sales)

Gross profit for the year ended 31st December 2008 was Rs. 80,000.  There was no long term loan or overdraft.  Reserves and surplus amounted to Rs. 28,000.  Liquid assets were Rs. 97,333.  Closing stock of the year was Rs. 2,000 more than the opening stock.  Bills receivable and Bills payable were Rs. 5,000 and Rs. 2,000 respectively.

21. From the following Receipts and Payments account for the year 31st December 2008 and the subjoined information, prepare the income and expenditure for the year ended 31-12-2008 and Balance Sheet as at 31-12-2008

Receipts and Payments Accounts

2008




2008

Jan  1   To Balance b/d  

             Dec 31 By Govt securities

 2,000



Cash in hand

      300
By Rent

  
    300



Cash at bank
               3,000 
By Furniture

  
    500

Dec 31 To  Subscription:                                     
By Postage, printing
  
      50



2007         100



By Newspapers&


2008
   2,000


      Periodicals
                                                                    2009
        50               2,150                                      2008     300

             To Donations

   4,000

              2009       60       360


       To interest on investments     200
By Annual dinner

    800

                   (book value Rs.2,000)

By Electricity charges


       To collection for annual 




2007          60

Dinner

   1,000


2008        330
    390


       To Sale of old Newspaper

By balance b/d



Periodicals

        30
     Cash in hand
     350








     Cash at bank
  5,930
                                                                                                                                     6,280 

                                                             10,680                                                           10,680

Additional information:

The club had furniture Rs. 5,000 on 1.1.2008.  Subscription outstanding for 2008 Rs. 200.  Rent Rs. 60 and Electricity charges Rs.30 were also outstanding for the year 2008.  Donations to be capitalized.
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